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The Ruling System in Crisis

In the Philippines, the rapacity of US imperialiamd the local exploiting classes of big comprado
landlords has rendered the semicolonial and sedalesystem hopelessly rotten. All Philippine praguc
for export are in oversupply in the global marl&tthe same time, foreign consumer goods swamp the
local market. Even the local production of stapled is now squeezed by imports. The foreign exchang
income of the overseas contract workers is decrgasid is being used for nonproductive purposes.

The economy has plummeted. The budgetary and tiefilgts are ceaselessly increasing. The sources of
foreign credit have all dried up. In recent yeaes t

Macapagal Arroyo regime has borrowed heavily fromWS capital market. The foreign debt is now
USD 57 billion, up from USD 52 billion in 2001. Bthe current rating of the Philippines as an
untrustworthy debtor is starting to block this smurThe financial crisis of the domestic rulingteys is

daily worsening, as indicated by the rapid falthe value of the peso.

The regime is unbridled in aggravating the econamnid financial crisis as it rabidly follows the w@ites
of US imperialism, violates national sovereigntg @uctions

off the national patrimony. The demand for lanidme and national industrialization is

ignored. The regime offers no way out of the soarad economic crisis.

The US takes advantage of this crisis and makesgablnd military impositions under the pretext o
anti-terrorism and containing China and North Korea

There is grave discontent among the toiling maskesrkers and peasants. They are afflicted bpgisi
unemployment, reduced incomes, soaring prices ©itl@mmodities and the devaluation of the peso.
They are victimized by the coercive apparatusebettate. Thus, they are engaged in widening mass
protests and strikes and are intensely desiroasnoéd revolution. Even the middle social strata are
increasingly impoverished and are disgusted wighrthing system. The broad masses of the people are
thoroughly disgusted by the puppetry, corruptioendacity and brutality of the Macapagal Arroyo
regime.

Elections and Peace Negotiations

The various factions of the local exploiting clasaee now engaged in an electoral contest, from the
presidential level downwards. The people cannpeekany significant change for the better from the
forthcoming May elections. On the whole, the atewt will put into office the political representeads of

the comprador big bourgeoisie and the landlordsclas

However, at the national and lower levels of trextlral contest, it is possible to work out allieséor
the benefit of the people and their struggle. Tatively more enlightened political leaders knibne
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strength of the revolutionary mass base and arefibre interested in cooperation and mutual suppor
Several progressive parties and candidates outfidhe major parties of the exploiting classesvgirg

for a few seats in the Lower House of Congressspide the enemy campaign of assassinations

and slander against them and the lack of campaigpist they are acknowledged as capable of getting a
least 16% of the votes. However, their strengtioissufficient

to cause an immediate significant change for theebeithin the system. They are even

in danger of being cheated of the votes that tleeyrgm the people. What they can do with cerjaisit

to expose the rottenness of the system and defienaitional and democratic rights of the people.

The Macapagal-Arroyo regime has agreed to resuméotinal peace talks between the Government of
the Republic of the Philippines (GRP) and the Natldemocratic Front of the Philippines NDFP)

within the framework of The Hague Joint Declaratiomd subsequent agreements on safety and immunity
guarantees, on reciprocal working committees anekspect for human rights and international
humanitarian law. It is clear in the Oslo Joirat8ments that the GRP and NDFP can resume thalform
talks because they agree on the principles andipesrfor undertaking the pertinent effective measur

and calling on the US and other governments to ventiee names of the CPP, NPA and the NDFP chief
political consultant from the list of "terrorists."

It is timely and urgent for the negotiating partiesperationalize the Joint Monitoring

Committee, as required by the Comprehensive AgraeoreRespect for Human Rights and International
Humanitarian Law, in the face of rampant humantggiolations, and to accelerate the negotiatiah an
agreement on social and economic reforms in the

face of the rapidly worsening economic and socigis

The peace negotiations provide the opportunityferNDFP and all the revolutionary forces and peopl

to put forward the basic reforms needed to realaenal liberation and democracy. The GRP and NDFP
can move towards an alliance and truce througlipdlaee negotiations only if the GRP can join the RDF
in a common patriotic stand against the intenagmsim and interferences of US imperialism in

Philippine affairs in general and in the peace tiagons in particular and, if the prospective
comprehensive agreements on social and econoroiengfand political and constitutional reforms can
stop US economic and political domination overRdippines.

US imperialism is the No. 1 enemy of the Filipineople. It is the chief obstacle to the

attainment of national liberation and democractha Philippines. It is the principal

impediment to a just and lasting peace. The US irals are using the pretext of waging war on
"terrorism™ in order to intimidate the people. Thag using the "terrorist” listing in order to ltatail the
NDFP and sabotage the GRP-NDFP peace negotiations.

But US imperialism is actually weakening as it aeaches and seeks to impose its hegemony over the
entire people of the world. Its deployable foraes conspicuously being exhausted as they are dogge
down in Irag and Afghanistan. Its military presence

in 140 countries offends so many peoples of thédvdihe US has plunged itself further into an
unprecedented economic and financial crisis byipgudunds into contracts for military productiory, b
building and using the department of homeland sgciar spying on and scaring the American people
and by unleashing wars of aggression and intermenti is whipping up war hysteria and fascism by
pushing the USA Patriot Act as a model of "antrdadst” legislation and decree-making by the exieeut

Right now, the US is serializing its military prese in the Philippines and laying the ground for
reestablishing its military bases by using severalexts, such as training exercises, war on ismor
civic action, humanitarian work, and so on. Butime to

come, the US will have increasing difficulties iwigg economic and financial accommaodations to its
puppet regime in the Philippines in exchange faraggrritorial privileges. Even the political
representatives of the exploiting classes are béaubecome interested in gaining room for maneuver
through good relations with ASEAN, China, Japan Batbpe rather than with the US in the main.
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But far more important to the Filipino people thary consideration of what the Philippine reactignar
government can do in any direction is the continaitd

advance of the new democratic revolution througitrpcted people's war and other forms of mass
struggles against US imperialism and the puppetisaaries. The

Filipino people can best uphold, defend and prortiegg own national and democratic rights and
interests through the advance of the armed rewoldtom one stage to another.

Growth and advance of the New People's Army

Under the absolute leadership of the Communisiyérthe Philippines, the New People's Army has
benefited comprehensively and profoundly from thigcal and

creative achievements of the Second Great Redidicdlovement. It has learned valuable lessons from
its long and rich revolutionary experience. It haquired strength significant enough for the reaetry
state to recognize it as its main protagonist.

To oppose the semicolonial and semifeudal charattdre domestic ruling system, the Party has
correctly declared the general line of national deratic revolution, under working class leadersing
through protracted people's war. Revolutionarytslis in command of the NPA. As a people's aiiny,
serves the people. It arouses, organizes and mebilhem. It has built 128 guerrilla fronts all otree
country. These involve millions of people and cosignificant portions of most provinces and
municipalities of the Philippines.

In the current stage of strategic defensive, watrto defeat the enemy by launching tacticalreiees. In
this regard, it has waged intensive and extensiegrigla warfare on the basis of an ever widenind a
deepening mass base in order to advance from thyet@@he middle phase of the strategic defensive.

The NPA is now in the process of developing armaitsiat the regional level. These are mobile and
flexible, in relative concentration and closelykiad to the masses. They secure the regional Party
leadership and regional army command and are aapéliequently deploying a strike force in
coordination with the units of one or more guearflionts to concentrate a superior force for aretiinig
weak parts of the enemy force. They play a keyirotee accelerated seizure of weapons from thengne
and in the maturation of the middle phase of thetegic defensive.

Relative to the regional army unit of the NPA as tbgional center of gravity, the guerrilla froatge the
relatively dispersed base of the NPA in a partictggion. But every guerrilla front retains its yais
internal structure, with a center of gravity and

dispersed units. The platoon as main guerrillaigriased in the guerrilla base and the guermjleads as
secondary guerrilla units are based in the guamzitines. The guerrilla front retains its decerzeali
operations and launches offensives that it can. Mvaan also be integrated into bigger operatiqhahs
undertaken by the regional force.

Against U.S. intervention and aggression

The US is escalating military intervention and offive operations in the Philippines. Its ultimate
objective is to station its troops permanently eewktablish its military bases in the Philippinesider to
intimidate and "contain” other countries in EasiaA#s of now, US combat troops are being deplaged
the battlefield and are asking for a

fight with the NPA.

The US must be warned to cease and desist frotirfigelUS military forces and violating the national
sovereignty of the Filipino people and territoiiilegrity of the Philippines. Under internationah, the
character of the war between the GRP and the psapielutionary government (represented by the
NDFP) is a civil war even as the
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GRP depends heavily on US indoctrination, trairand equipment. However, in the face of current US
military intervention, the Filipino people and ed\volutionary forces

should be ready to fight against a US war of aggoesof whatever scale at any time. The aggressaon
occur at anytime when the US unilaterally beliethed it can

easily wipe out the NPA or decides that the puppeted forces are no longer capable of keeping the
local ruling system.

In the final analysis, US imperialism is the mosithl protector of the domestic ruling system a@f bi
compradors and landlords. We must either renddieictere US imperialism by defeating its reactionar
puppets through civil war or defeat the war of aggron that US imperialism is likely to launch.

The spread and intensification of the people'sltgiamary struggles against US imperialism on &glo
scale can remove or reduce its ability to laundregsion against the Filipino people. We mustract i
concert with the people of the world. We must dbnte the most that we can to the global
anti-imperialist struggle. Then we can also hopdHe best from the revolutionary struggles of othe
peoples. Humanity must be freed from the scourgmpérialism and reaction in order to make a ned an
better world of greater freedom and all-round pesgrAB
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