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The general development in Luxemburg

The development in Luxemburg has to be explainedoimection with the recent capitalist wc
economic crisis. Whereas the world economic crisisthe beginning of the 1990s, had no
impact on the small state, since its economic &iracis less industrial and rather constitut
service sector for EU imperialism, the recent weddnomic crisis in its combination with struct
and financial crises and crises of the stock exgadrt Luxemburg hard. The world economic ¢
reduced the space for parasites.

Whilst in the 1990s there was still an 8 or 9 %uaireconomic growth rate, it dropped to 0,1¢
2001; currently it is at about 1 to 2%. A rapid gse of economic growth, declining pu
revenues, declining investments and declining matsges characterize the general developme
Luxemburg today.

The finance center is shaking

One expression of this crisis is the developmemhef_uxemburg finance center, tH8 Biggest
finance center in the world. The financial criste@erated the concentration of bank institutes all
over the world, which also manifested itself in emburg. Subsequent to the mergers and closings,
there will be left only 169 banks of the former 2R0ore than 1200 (of 23,000) jobs in the finance
sector were destroyed in the last two years, asdigvelopment has only just started. This is even
more important as the finance center makes up thare30% of the national income.

The introduction of the withholding tax as well & amnesty for tax dodgers in a coupl
countries, among them Belgium and Germany, effexffinance center in a substantial way. Or
of that, the crisis reduced the public revenueshefneighbor countries, which now increase:
pressure on the Luxemburg finance center and gtreng its banking secrecy. The decline o
finance center has begun.

Industry is in difficulties as well

It now retaliates that the government, from the Gi®3 on when the structural crisis in the ¢
industry (the key industry in Luxemburg for sevehaindred years) took place, failed to app
policy of industrial development and diversificatidout developed its parasitic financial po
instead. Today industrial production makes only 18RthjeLuxemburg economy as a whole. ,
the crisis characterizes this sector, too, as @svehby many dismissals, the reduction of jobs
rising unemployment rates. ARCELOR alone, the sggeteel company worldwide seatec
Luxemburg, announced the destruction of 1000 (ot 7®00) jobs next year. The sl
deindustrialisation leads to structural unemploymevhich is at 4,5% right now, not count
people in job creation schemes or unemploymentrtegaia cross-border commuters.

How does the bourgeois government react to thesewddgopments?

The government seems to be surprised by the -prone development and uses purposive optit
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to hide its lack of perspective. It continues tdyren a parasitic nichepolicy, but wants to i
sovereignty niches into "competence nich&¥hatever that means, after all it is and stayssibuoo
economy in the interests of tax dodging capitatead of a real economy for the peopbtesicerns.

Cuts in social benefits ...

Beyond that the bourgeoisie reacts in a classiegl Whe policy of flexibilization, liberalizatioma
privatization according to the Etbmmission is the basis for cuts in social benefitsich will

largely expand after the elections on Jun®.1m particular, thessue of pensions will step into"
fore of the social conflict.

Cuts in democratic rights ...

Another reaction to the capitalist crisis is claakias well. Next to cuts in social benefits,
government advances the policy of a reduction ofi@®acy. The core issues of this policy are
new antiterror laws, which rather restrict the freedom obvement of the workers and tt
organizations, the upgrading of the secret senknewn to the people as snooper service an
equipment of the police as civil war troops. Foe first time in Luxemburg, on April 17, 20(
police took action against demonstrating steelwskeho protested against the planned destrt
of jobs by ARCELOR capitalists: police helicoptensthe air, water cannons and tanks on
ground, teargas and rubber bullets and the emplolywfea whole lot of snoopers camouflage
journalists. New equipment will be provided, last not least due to the fact that Luxemburg
chair the EU in the coming six months.

...and the deterioration of living conditions

The people and the workers are definitely not prafifrom the parasitic policy of the governm:
For years, among other things, living conditionsenhaeteriorated, which is demonstrated b
increase of traffic problems, uncontrolled urbareap and price increases. Being a small state
it possible that more than 70% of the people owthed private homes. Now, due to failed polic
the housing sector and tremendous speculatiomeiretl estate sector, it has become impossik
common working people to buy their own private heroejust to buy land. A growing debt leve
private households and an increase of poverty atledr results. Alcoholism, drug problems
depressions have become public diseases, whilgoyernment considers these problems nornr
does not even attempt to tackle the solution de¢h@oblems.

Intensifying class struggle...

In recent years, after a period of relative calmnescial conflicts simultaneously accumulate

different sectors, as, for instance, the steebsebtinks, air traffic, railway, hospitals, etc..

Since the capital and finance capital, in partigudae shy like deer, the government, in orderramg’social peace” in
the interest of the finance center, promoted tHeyof class collaboration in the frame of thetingional Tripartite
(government, capital and trade union bureaucraeg) decades. It utilized the division of the Luxenmgworkers in
local people, immigrants and cross border commuters

Nevertheless, an intensification of class strudpgle to be reckoned with in the near future duéd
intensifying policy of cutbacks in social benefds part of the anti-worker and anti-peopt)
policy and the attacks of capital on the workingl amage conditions as a result of the cr

Especially after the elections on Junéh],Ebourgeois crisis policy will quickly evolve. Wby the
way, will call to vote invalid, as there is an dt@al duty by the law.

... and the growing significance of a leading revolibnary party
Because of the expected intensification in theasitm of the class struggle, the growing signifie

of the communists must be emphasized. Party bgildinst keep pace with the new requirem:
At the end of this year, KOL will hold an organimetal Conference, which has the task to

file://G:\Test\LUXEMB~1.HTNV 13.05.200



Contribution of the Cmmunist Organisation Luxemb(K@L) to the VIl Seite3von3

direct orientation to the new tasks in the clasaggfle in Luxemburg in context with the n
phenomena of capitalisimperialism and the development of the basic caintteons in the worlc
All that in regard of our central aim

a socialist Luxemburg in a socialist Europe
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